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ABSTRACT

Almostin @vwerones (e cred! bocomet IO LN 5 1 Senes an a shack-ahs oebior
ivhandiing the difficulties of personal econcmy. tn parliculas, it comes to be o ife-s inpart
i the ives of fishermen because of the hazardous natare of thelr occuparion, seasanal
incame and the paucity of furnds. To maintain their trade ond mare often fae Hhad o rymen|
isell, the fisharmen i the coastal sector of Kar IaRL A J¥S T (stietv ared ) are fowitkd 1o
beusing both formaland informaleredit sourres. itheas been faved that the formal sources
Rardly lend down credit to these Bshormean due bo aon-collateral securty reguiremens,
thuis forcirig the fishermuen to have rcourse to the Informeal socrces for their credit needy
witich pashes the sample respondents' either into micarket finked ar latour inked eradit,
This type of crodit bineds the fshermen to sell their carch ae eger-pHeng of unde-sweiiiiing,
As @ coridquence, ratult frar 374 samples indicare rhar irrespective of the crafts they
G, an querane sample respondents economic position is rechrted for b fonw el ety
Hive intter poverty witha hord tomouth situntian, The itsherrmen, who bonosw loans and
eivarices. opt fov this slow poisen which has a stranglehold on them Hircuoghodut their
ifves, This papier gresents a number ofrecamemendations for palicy intervpntions to redrags
rhs dangerand o uplift the economic ¢ orcditicwa of e fishrerfadle weer cormtrids e 1 I per
centiothe Gross Domestic Product (G0 of Indian SCON0MY,

Introduction dueto vk of ownership ol propamy which are
used as collateral, combersams loan procedares,
migh transaction costand inadequate banking
facilities. These difficulties push thi syral pooe
especially the fisherman 1o the informal saurces
wheee they are tied by linkage like labour linked
and market inked cradit, &g a result of linksd
credil, fishermen are deprived of thair due
income.  Moreaver, fishing income s
unpredictable and there are o prope:
infrastrsctural facifitios in the catching ares, As
an end result, fishexrmaen are forced 10 borow
from informal sources mot only fod productjan
purposes but also for consur AP P,

Poaverty in India has primarily @ rural
character. Rural poverty continues due o lack of
capital, less income, Inadequate galnful
employment and lack of guidance and
mativation. Skilled labawr and hard work are the
main characteristics of the rwal populace In
Inrha.apprr:-xunutel;.-=1f‘.~|2lrni||iﬂr-.|:uenplenr.nl.'-.ung
brelow or chose 1o the poverty line, Rural paverty
in India is-characteristically sell-perpetuating,
caught In the vicious cycle of lnw s aromic
status ( Pazhani and Nadarajan, 20071 As rural
populace, scoess to formal serirces |s restileted,

b Abxisignt Meedegior ard Hiad of theg Dremarmmaeng |f Cammerce by Crems Callegr [t ararous Nech Fmga
Kagercoil, Karpakemarl LT, Taivil Masdu, trmailsEviiomaldgmailcom



Thede(pe, Linked Credit s the most
paveertul veapon in the handsof the creditar
Lukeip the less fartunate in bapdage, This linked
credit swallows the surpluses of the pooe,
ULy fareing Lhemm To rérmain ot the low ne
of the soclal ladder farever, it Iy saddening la
fishe that wrespedtive of the crafts thiey awn, e
OVEFAgE SO0 sConamic posithon of the ample
respandents is low snd they ive in uiter POvErTy
withi g and o mouth situation This study is an
HEempl to thow how the linked credie affects
the dife of the sample respondents and its
FEpEriussean on their ives, Linked credit iy 3
mode throlgh which the creditors demand that
thiet B rovesrs soll thalr prracuce (N4l catch) 1e
e ar wark under then Gl L repayment is
i Fishetroen whohave been living In abyect
Py SHice lmi immemarial are easy prey i
ts kbl v rag Mareoven the market §nked
Tshermen whodo nok have proper sEOrage anil
tarketing laciitios 1o dupose their ca teh easily
foll prrey Lo the clute s of tshermen sangams!
Tl Iraders cum moneylenders and commission
agents. The crediesuppartery in tum make use
aF s vulneraliiity of Nshermen and swallow
Ui surpliises n the farm of commissian, under-
pricinig #nd under-welghing, So linked ceedit is
e pakie that 1y put upan the fishermen which
0 o free them 1o come out of thie clutches of
Hhitie cradit suppodters lor years together, So
altey Gl years ol planned econamy, Indian
fhermoen remalreat the low rung of the social
Laifrlos,

statement of the Problem

Infarmal sowices olfer credit githar
thraugh on-linked or linked credit The linked
Cledil system offers any amount jequested by
the bimaveer bur with are agreement, that binds
beth the crechitar and 1the borower. The non
Inked credit, instead, does not have sych
ondages bt the ceedit amouwnt s limited 1oz
saller amounl In camparisan to Ehe dirked
cresdhit. Linked crechr, by definition, is a mode
thicwgh which the creditars demand that the
Leowrrowvers sell thier produce ([fish catehi oo them

Rarond b ! Sevelopnipenl, dol TE e E Apnd - done - M

S5 Py s bl

orwork unders them untl th repaymient is madie.
I Fct, Hivked credit oceurs in two W ays: misrket

linked and labour-linked, Market-Hnked cradit
refiers to the credit borrawed by lishermen ta
get lishing gear through moneylenders,
fishermen 'sangams’ or commissian 2Gents. In
this Case, they are bonded to sell their catch ohby
through those lenders until the lean amount is
repand in full. Labour-inked credit refers to the
cradit borrowed by the crew labouress an the
#Oreament that they will work under the lender
e loan ds repaid.

Both the credit forms slow down the
mability of labour and minimise’ the selling
pawer ot fishermen, paving way forvarious fonms
of exploitation. They exploit the fishermen as
the credit supporters make use of the
vulnerability of ishermen and swallow theis
surpluses In the farm of commission, under-
pricing, under-weighing and exorhitant
commissian rate, The loan amount is wrapigly
dppropriated by the fishermen ‘sangams, and
maniylenders-cumefish traders, over and aboye
the normal rateof interest, Given such Warying
forms of explaitation, linked credit remaln. i
hedvy yoke laid upon the fishermen that canmol
Be easily removed once someone gets inta I,
At this suncture, the following questions arise:
What are the factors that lead to market and
librour linked creditof the sample respondents?
How dlo they percelve this linked credit asa yoke
thirt it b laid upan them? Lonsidering these
fAuestions the researcher has focussed the sty
an The'Yoke of Linked Credit: A Study of Coastal
Willages in Karyskumae Districy,”

Objectives of the Study

The main abjective of the study is 1o
a5€5% the nature, dynamics, and the extent of
exploitive grip of market-linked and labour-
linked credit system in the coastal villages in
hanyakumar district. In particular:

® 7o find out the factors that are responsible
For both market and labour linked credit,




The Yoke of Linked Crede

To analyse the attitude aof sample
respandents towards market and labaur
linkesd credit

#® Toolersuitable suggestions, 1o eradicate the

yoke of [inked credit in the study ares
Profile of the Study Area

Kanyakumarn distreict, the southernmasi
tip el tndhan Peninsuta, s divided inta four taluks

MARINE FISHING VILLAGES
KANYAKUMARI DISTRICT

A Study of Comtal Villages in Kanyakumarn

namely: Agastheeswaram, Kalkulam, Vilavan
code and Thovalad. The first three taluks are i
the coastal beltwith alength of 715 kms {india's
textal coast line is B118 kmd, having 47 coastal
villages. These constal villages have a popubation
of 1. 48 539 HE.I'IE'I'I'T'II"III I'l,'-rrr'||nl__|-, 19 per cent of
the total iskhermen popilatian {7, 90,408} in
Tarnil Maduw, The followdng map shiows the fshing
villarpes in Kanyakumari district and the sample
villages selectad for the study,
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Ihe population of hshenmen is.divided
IFEe Ivwdl strata, namely coastal willages with
brankirig faciliies and coostal villages without
Bankirg faciities in arder 10 meature the
intensity of linxked credit in the study area and to
hypothetically analyse whether the banking
villages reduce the extent of borrowings of

lshermen from maneylenders cum traders. To
gauge these notlon six villages were sebed bed,
out of 47 villages. Moreoves, in the caastal
wiliages anly 8 villages have banking [acilities.
Further, these skxvillages are equally distributed
imall the three taluks itwo villages each from a
talukl The lollowing Tabde depicts the selection
of six sample villages in the ssudy area,

Table 1§ Choice of the Study Area

S.Na Takuk Villages
With Bank Without Bank
_1 !"Lgﬂ'.;‘l_llﬂ';h-l'-ﬂ:ﬂ'ﬂ Kanyakuman Argckiapuram
2 Kalkiilam Celachel Kackirrural
1 Vilayand o Enayam Puthenthusal

Vallavifan

saurce . Marne Flsherigs Census 2005, Part-1.

Methadology

Empinical survey method was followed
1 Bhs STudy, using Doth primary and secondary
data Priraey data were callected from 376
tespondents halling from the study area through
persondl interview with pre-tested |[nleryvie
stnedute. Samiple respondents were drawn from
Tour calegories of active fishermen in each
village. They are:
& Members in Fishermen Sangam (MES)
®  Non-Membes in Fishermen Sangam (NMFS)
o  Mechanised Boat Gwners IMBO)
& Crew Labouriers (CL)

Fram the ownérship point of view,
lishiegemen are classefied into thiee groups
marmsely, MiF 5 NMES and MBO. The fishesmen who
trelong lo MFS and NMFS are traditional
lshermen, having the same type of cradt, either
imipiised o1 nen-motonsed, The basle
differentiation is the former enrolied thelr pames
i the sangam while the latter did not enroll
their names. MBO categories of fisharmern are
boat aowners and they cannot be members of
thi fishierman sangam since it s meant for arly
mineginal and traditional fishermen TheCL can

it el Cheemdngureenl, BAl- 55 N, F Aoed = Jurse 7 2074

work as coohie above the thres heads of
awnership.

Froportionatestratified random sampling
lechrigue was used ta select the sample
respondents lrom each of the above four
categories %0 as ta make the study
comprehensive and rabust, In other words, in
propation 1o the total populatian in the $ix
sample villages, 20 per cent of thi respondents
wera chasen from thetotalof 1458 craft owners,
whilie one per cent of respondents were chosen
fram the tatal of 8095 crew labourers, Statistical
toals ke F test and Attitude index test were
employed to analyse the data interpretation.

Results and Discussion

Market linked credit and labour linked
cradit are anabysed in this part to understand in-
depth the research problem,

a) Market Linked Credit : The cradit facilities
provided by the banks to the fish fanmers are not
acdecuate. s a result, many small farmers who
have noaccess 1o institutional credit, approach
the moneylenders (Santana Jana, 2007). The
moneylenders, commission agents and

W, i e g
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The Yoke of Linked Credit ;A Study of Crastal Villages in Kangakusiar by

fisharmen “sangams’ give loans 1o fishermen
who own equipmant agamst the demand that
the catch should be disposed off anly through
tham. This 1ype of link leads to-explaitation of
fishermen by commission agents and
moneyienders Jose Murickian, 19873), In fact, the
fishermensrepayment is much greater than the
amaount of loan received. Fishernmen Cvallorm' s
baat owners'] are furthermare explaited when
1 comes te Informal agencies like
maneylenders cum traders. The informal
agencles operate with a system whirein the
fishermen are forced to sell their produce ara
very law rate, leaving them 1o repay anly the
interest and not the loans, Thus, they remain
debl-ridden forever. Fishermen are exploited
and semain in the clutches af moapylenders
cumtraders in the name of credit (Pazhani and
Jesi lsatrella, 2008). The fishermen jn the study
area too follow the same pracess, || is notabile
that In fishermen wngams' 12 per cent intzrest
is charged on loanable amaunt. & further two
por cent 5 deducted on total produce as
commission and administrative charges. With
regard to the fish traders cummoneylenders in
the study area, they charge four ta five per cent
from ‘vallam’'awners on total produce for Buary
trip motwithstanding the explaltation of under
pricing and under-welghing. Particularly in
Kanyakumarl village the moneylenders cum
traders charge “Labam’ at 10 per cent and
Support' as 3 to 5 per cent to the MMFS. The

misery of boat-owners goes beyvond this
Moneylonders cum traders ehargo 10 per cent
in Aracklapuram and Kannyakuman. A 1o 9 per
cent in Colachel and Kadimunal and
Ennayamputhenthurai it is9 per cent bosides
under-pricing and under-weighing When thess
willgm' aveners-and boal owners migqrate for
fishing they are explodled all the more, In places
ather than Kanvakumart distriel, 61010 P et
s tharged along with under- pricing and under-
wetighing, Moreover, raw materials ke jce,
diesel, kerosene, kelanch’ are supplied anly
through local traders a1 very high prlee. Hence
fishermen are exploited ta the makimum at th
place of migmtlon. Fishermen, being at the
lowest rang of the social laddar have cortain
responsible variables that forcs them 1o salithalr
produce to the credit supporters dus to market
linked credit. The important variables invalved
i market linked credit amiong the sample
rspondents are analysed with the help of the
mean score on the 16 varables, forging the
fishermen toenter into market linked credis, For
that the mean scores on 16 variables are
calculated from the score of respectivevarialses
in it among the three groups of fishermen MES,
MMES and MBO) separately. In arder to reveg!
the significant differences ameng these thres
groups the oneaway analysiv of varlances has
been administered The resultod mean score of
the factors and the respective 'F statistics ane
prosentod InTable 2

dotrne! of el Oevelipment, Yor 33, Mo 20 Aoed - Jure - 2004
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Table 2 : Variables of Market Linked Credit

SN, Varables Mean Score
S MWFS MBO  F-Statistics

| Lack af dirsct marketing lacilities 4.0000 41205 41318 4753
2 A sense ol belondging o groups 28956 133253 34828 0395
! Creating artificial fluctuations in demand

andd variation in prces 16897 38916 40055 1.076"
4 Lack ol sorage acilities 27912 33494 13103 306t
5 Compatition /‘Cartel amaong the trachers 27033 30064 23069 3765°
i1 Inability to re pay debts 27143 313%30 30379 68547
T Mo prapes callateral security 1o

awvill of loans fram banks 34699 2.E462 3.2759 5.509*
& Lt bntedest rate Comparied with

that af pawnbrokers 28687 301807 332759 30004
3 Lack of banking facilities 14890 34578 36207 0523
i} Lack of transport facilities 33297 34940 34838 Q815"
Il PooT socio —#cansmie conditions 33626 33373 33448 QQVS™T
12 Lack of adegueate ingome 35659 315060 34483 Q378"
Ik Regulansed lengthy lean seasons 37033 316506 36207 0495
| & Freguent cétebralion of festivals and

socinl ceremaniey 11868 34819 33103 20240
15 Inabllity (o dispose the catch immediately 30044 332289 332069 1354
1 Lack of intelligence 1o grasp tho extant

of Consequenaes 3.2289 33516 33793

Q7T

“higmificant a1 one porcent leve) *Skanilicant at five per cent leved, NS -Not significant.

It is claar from Table 2 that the highaesi
wanables nespansible tor market inked credin
for dll the categorles of sample respondents ane
Lack el direct marketing facilives, Creating
att ek fhuctuatbaons in diemand and variation in
prices) and ‘Reqularised lengthy lean seasons’
with the respective scora in case af MFS: 4,.6300
FEROT and 1703 E tor NMFS: 4 1205, 38916
and 36506, and for MBO: 4,1319, 4.0055 and
a7 The loveest mean score giden in case of
RFS i ‘Competition fCartsl among the fraders’
Inababity to repay debits’ and ‘Lack of storage
facilities” with its scare of 2.7033, 27143 and
27972 while for NMFES itis 'Noproper callateral
security to avail ol toans from banks)
‘Competition (Cartel amang the traders” and
'‘Lesy interest rate compared with that of
pawen brokers' with ity score of 28462, 1.0064

Sl e dnne Depciapvnent Vo 3380 2 Apnl - e 1A

arid 3.1807 For MBO it is Inability torepay detis,
‘Competition /Cartel smong the traders and
Inalallity to dispose the cateh immediatedy with
its score of 3.1379, 3.2069 and 3.2069,

The varables like Competition /Cartel
among the traders’ and ‘Less interiést rate
campared with pawnbrokers’ and 'Frequent
celebration of festivals and soclal ceremonies'
are significant at five per cent level while 'Lack
of direct marketing facilities, "Lack of storage
facilities: Inability to repay debis'and Mo proper
collateral security to avail of loans from banks'
are slgnificant at ane per cent level,

To analyse the attinude of the sample
respandents towards markat linked credit the
Attitude Index on market inked credit (AIMLC)
Is propared 1o compare the averall attitude of
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sample respondents towards market linkage.
The Al {Attitude Index) is caleulated by

H
Y SVMLE,
ATMEC = 12 A1
E MSMEC
YWherp,
AIMLE = Attitude Inclex on Market

Linked Credis

WMLL =  Score on Variables in Market
Linkad Cresdit

MSIELL Maximuim Score on Yarrables
in Market Linkid Crodit

i=1.n=  Noofvanables included in

thie anakysis

tn the present study, AIMLE is confined in
43:30; 50-75 and 75-100 per cent, The
distributions of fishermen according 1o the
market inked credit are shown in Table 3,

Table 3 : Mark_Ink_Indx* Classification of Respondents - Cross Tabulation

Elﬂﬂlh:atmn :}fﬁ'ﬁsf_'lundr-n[s lin number]

Marl: ||'||-: Indx Toxtad
- MIFS MNMFS M‘Eﬂ

2550 122 10 3 135
(G703} {12.05) (10.34) [45 .53

S-F5 15 T ) 111
L B R (G863 [65.52) 3775

75100 25 & T a5
(13.74) (19,20 [24.14) 1537

Tal 162 B3 29 2G4
(100000 [ 1oe.00) [ 10000

Ficgures in p.jremhm.ne. Indu-.:ln perce g e

Intotal, a makimum of 5408 per cent of
the fisherman have an AIMLC of 50-100 per cent
while 45.92 per cent with an AIMLC af 25-50
percentage of fishermen are experiencing
market linked exploitation in their warking
arvironment.The AIMLE in case of MFS 15 32,97
percent (60} NMFS is 87,95 per cent (73) and
MBO) have 80,66 por cent |26] who are very
much affected by the extent of explaitation and
thair hard earned labour iy swallowed by the
maneykenders cum fish trders and fishetmen
sangam, It 5 inferrid that compared ta MFS,
NMFES and MBO are significantly affecied by
exploitation af market linked ceedit, I requires
thee greater attenticn of the policymakers,

§ 100001

bj Labour Linked Credit : The libous lishermen,
who are ecanomically weak, depend upon the
awner fishermen for advance, The crew
Libourers, In tun have towork lor the lender il
the loan Is repaid, This type of link can possibly
impede and also slow down the mability of
labout (Pazhanl and Jesl sabela, 2009) Thus,
labourers are deprived of reasonable wages. Far
exampla, the crew labourers who work under
MF5 are exploitated to the tune of live per cent
from the total catch on every trip, That is, the
fishermen ‘sangam’ deducts fve per cent an
tatal produce { Thrae per cent aspersanal savings
and Fwao per cent as Commission charges) for
the advance maney borrawed by the MES. This

Josamial af el Dpvelomoent, Vol 41 No 2 gl - fore ;2004
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daduction is ignored when they caleulate the
wiagesfor the crow labourers in the agreed ratho
af L For MMFS anel MBOY, labaurers conditians
R o be worse silll, becauss whitoya
exploitation equipment dwneds face |i affects
the criv labourers too, e, ursfer-prcing, Under-
weighing and deduction of Cammistsion ut
source, after which the crew shar iy calculated
an the basls of acceptod narms Thiough labou)
lirekedk ceadit, the fish labaurers face O THT
ahel wnder-employment ta ather vallnYhoats
Nl thiey repisy theelr loans

Moamalbley

Table 4 : Varlables of Labour Linked Creeli

The important variablog involved in
labiour linked credic among the sample
respandents are andlysed with tlhe help of the
Medn score an the ning varables, farcing the
lishermen anter into lahair limked credit. The
MEIN SCOMES an nine variables are calculated
fram the scare of respective variablesin it armandg
the three age groups of flshermen separately. n
arder o reveal the significant differences AT
thede three age groups, the one waty analysis of
variances has been adrninistered. The resulteg
Mean score ol the factors and thp fespectiva'F
stalistics are presented in Tabled,

S No Mean Score [
Lesy 3545  Abowe  Overall Statlstics
than 25 45 SCArg

| e uate ingomes 1960 4.0625 2R537 34268 7574

LORAESS aref i

weithol imterog 23200 32500 36098 34512 03071 h
3 Lach aof credit fagifitios FHI00 40350 318293 39148 g3y
i Thecraft LA RS, May

bt ronli s 40400 39375 30000 35000 5502
5 Lack atintelligence 16 .

Lndetiland its contequences 42400 24250 25610 23780 07180
& Bnnking habits L0400 40625 0000 35244  pO2gve
! Reqularised lean season 40300 40000 28780 34512 P4t
L Sense al belonging 10 a

owner fvillage 24000 10625 3146585 34634  Qu9xgm™
i Immediate solution o

settle thelr current problerms, 4,0:400 $4375 19368 34634

ﬁ.ﬁﬂﬂ"

“"Smnificant at ane per centlevel *Signilicant at five per cent leval,

M- o Sianificane

dm ) of Faral r:'|.-|.'|l'|'|:li|,|rl||'lll' Wil B a3 Al LA J00a



The Yoke af Linked Credi

11 i clear Trom Table 4 that the highes!
variables responsibbe for labour linked creditare
Lack of credit Tacilities, Drinking habitsiand The
cralt owners, may be their relatives” with its
pespache overall rmean scoresof 3. 914G, 3.5 244
and 35000, The age group less than 25, states
that the reasons forlabourfinked credit and has
ghven the same miean scorie for four attributas ol
Tha cralt owned & may be thelr relatwes Diinkeng
habsits: Regularsed lean season’ and immediate
Lolution 1o settle thelr current probisEms’ with its
seore valee of 40400 cach. The a0 Oroups
between 35-45 highly identify the attributes ike
Lack of credit Facilities, Inadequate incame,
Thrinking hatalts), angd ‘Regularised lean weazon’
with its respective score of 4.1250, 40625,
4.0625 and 40000, The age group af abdve 45
Idertilias that the raasons responsible for lakour
linked credit are 'Lack of credit facilities, Sense
af belonging 1o a awner fvillage amd* The [oans
are given without interest) with ity score of
18393, 1.65B5 and 1609, The attributes ol
Inadeguate income! The cralt owners may be
thetr relatives Drinking habits) Regularised lean
weason and ‘immediate solution to settle their
current problems’are significant at one per cent
level pach,

o Study aof Coastal Villages in Hanyakumar i

To analyse the atitusle af rthe
respondents wwards labour inked credir, the
Attitude Index on Labowr Uinked Credit {(AILLC
is prepared o compare the overall altitude
terwards linkige among the fishermen The Ak
Calgulatid by

YosViLC,

ATLLE = '*' R ERIN
N MSLLC,
T
wihorn,
AL At ebtopcke Ingdios v Lalioed
Linked Credit
SWLLC Lo an Variakles o Labnoe
Linked Credit
BASLL Maximigm Scare on Varlahhey
in Labowr Livked Credil
i=1...m= No. of varables includad in the
aralysis

Iri thee present stady, SILC iscontined Lo
25-50: 58-75% and 75100 por cent. The
distributian of Muhermen accordina bo he o
limbered cradit is shown in Table 5

Table 5 : Labour Ink Indx* Classification of Respondents-Cross Tabulation

L .Tk__m

A5-50 Z
(&0
50-75 Q
{3600/
Fo-100 14
155,061
Tatal 25
{100,000

Figuresin parentheses indicate percentage,

Aextivnatl of Breel) Devedonmeenl, Yal 18, No X Aord - hane - 2014

Age group of labourers o numbers)
Liess than 35

Testal
3545 Al 45
| 9 12
ih.3] 2200 o BT
! 19 i5
[43:8) idf, 300 (427N
A 13 15
| SO (31,70 (42 7i¥
16 Al z
| L .0 AT LY D), 0
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Tabile 5 shaws that the averall AILLE of
sample respondents are 1460 per cent (17)
rusparidents have an ALLE of 2516 50 per cent
foflowed by 4270 peir cont have an AILLE of 50
b ¥5 per cent and 43.70 par cent have AILLE of
2300 100 per cent The AILL In case of age group
hess than 35 denates 92 per cent (23); the-age
group between 1545 I8 938 per cent and the
age group above 45 have 78 per cent (320 are
viry much atlected by the extent of explaltation
and their hasd eamed labour is swallowed by
the cratt owmers. 1t inferred that the taboure
feshermen are enslaved and engulled due 1o
linkaqeand they do not have any other oplions
L came aut af it Hence the yoke is ned upaon
them forever

Findings

® Il 15 analysed that the sample respondents
ik Hitecate whofind the Danking rocedune
cumbersame, Mareover, Their socio-
RCANETIE cOnaibans die w0 poot that they
Carirol et [amn dgainst callatersd securitics
thisharig assets ate nol considened as collaterad
secunty). Hence there are no significant
differences in case of banking and non-
Brarkireg wilbdies with regard ta bormowings,
I inferred that the snten sity of linkied credit
I samds i Bath banking and non-banklng
villages,

o  Tho datly fish catch of an average fisberman
par day s 100 to 400 kg, Since there s no
prapes infrstructure Rcilities to dispose the
catch on timeé, all the respondents need 1o
depend upon fish traders cum moneylondaes
feer thie disposal af their catch. This is 3 majar
cause of concern and one of the main
redsons lar markel inked coedil

& It dascissed that due 1o Non -periarming
Assets INPA) Banks di not ofler loans and
aclvance 1o the lishermen who da not earma
regular income due 1ea lengthy Ban penod
of 45 days a year. The bankers offer loans 1o
[sherfolk only against the pledge of jewels.

s ol Ranil Serestopmehc Sl B3 88 2 doed - atear £ 200

o Thehighest varables respansiblefor market
linked credit far all the categories of sample
respundents are ‘Lack of direct marketing
Facilities| ‘Creating artiflcial Auctuations in
demand and variation in prices] and
‘Regularised lengthy lean seasans’ |43
infeired that the fisheriolk depend upoen the
rrameylenders oum traders forcreditfacilities
whao do not demand any collateral security
ar gelt back the loan amount 1ill the
repayment is made voluntary on the parn of
the fishermen. This binds the fishermen o
seil thedr catch al under-pricing or under-
weighing and it is the major reasen for the
cause of market linked credit,

o The AIMLE in case of MES s that 32.97 per

cent 460, NMFS is 8795 peércent (73] and
MED hive B9.66 per cent {26) are very much
affected by the extent of explaitation and
thaslr hard earmid labour s swallowed by the
manaylenders cum Fish [raders and
fishermen sangam. It requires greater
attention of palcymakers,

& (1 b discussed that in case of labour linkad

credit theattributes of Inadequate income’

The crall owners may be thelr relatives!

Drrinking Makits, Reqgularised lean season’

and ‘Immediate salution 1o sertle their

Current problems’ are significant at ane per

cent leveleach. v s Infermed that the laboures

fishermen are enslaved and engulfed due
to linkage and they do not have any ather

options to-come out of 1. Hence the yoke is
tied upon themtorever,

Suggestions

Based on the above flindings the
fellowing propasals arg made 1o redress the
exploitative system of linked credit and 1o
fmprove the lives of the fisherfolk:

& The government can launch large storage
facilities in the fish landing areas for miniml

rent 3o that the ishermen Can presende ther
catch withoit being sxploited.
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o Thegovernment can estabilish requlsted fish
market In the clistrict, to =radicare the
monopoly of fish traders cum commizsion
agents so as 10 free the fishermen from the
Clutches of moneylendaers cum traders.

& The government can Institute Flsheties
Cooperative Banks for Fishermen® in the
coastal villages like that of ‘Agricultural
Cooperatives Banks for farmars,

& The existing banks must enhance credit
possibilities for the fisherfalk with effichent
and fisherfolk-friendly policies, Securily
pledges in particular must be redefined
creatively i the context of lisherfolk,

o The government can provide loan waver
s¢ heme to the lisherles sectar like that ol
agricultural sector so that the fshermen need
mot avail of linked-credits for investment andd
production purposes in the face of natural
calarmities,

& The government can ofler subsidies to
purchase outhoard engines, Qears, and crfts,
through which their burden of cash-
deficiency and debt can be reduced

Conclusion

The very nature of fishing sector being
sisasansl, unpredictable snel pedshable, leaves
fishermen 1o be cash-deficient and in need of
eriscdits fomeet thelr investmient, production and
consumption reguirements, Anundue neglect
of thie hshing sector in policymaking and wellare

schemaes, a clear lack o formal moneylending
system and fishermen-friendly palicles and the
presence of cumbersome procedural tactors in
tha formal system makes the fivhermen ooy
prey. to the mfomal and exploltative
mongylending system, 1§ 1L an irony that the
fisherflolk who catch fish are trappeaid by
moneyienders and abject poverty Findings show
that glven the lack of infrastructural facilives,
government policles, and preferences to this
sitor, the fisherfelk have no other cholce flan
o choose the inked credin, The linked crodit in
fact, is aslow paison as it may seem o sgee the
fishermmen from immedate death of hunger bt
it ultbmately kills their tracle, thetr family secur by
and at last the fishemmén thermae lves, Hance 1hi
study raquires urgent attention ol poboymaker
te uplift the socko-econamic conditions of the
fisharfolk whe contribute 110 et cent to the
taross Domestle Praduet (GDP) of the Indian
BLOMOTIY,

Technical terms:

‘Labam" and ‘support'(1 i i king of deduc tion
terkert on bt produce by the monevlendert fram
the fishermen for borravang toans and advanon

Sangam’- Iradittonal fishermens orgaiisnlion

"Wallam®-S5mall craft used by rha traditianga)
fichermen

Kelanch'- Akind af matenal thar helps to cateh
the cuttle fish,
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